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such as magnitude of the capital, seasonal variation of traffic, the 
large proportionate employment of labor, etc. The dearth of cap- 
ital in the railway market of recent years was caused partly by leg- 
islation and judicial action which has forced upon railways a 
restricted field of borrowing. Such legislation "may be perfectly 
justifiable, but a price must be paid for it." 

The author recognizes that the pursuit of a scientific principle 
of rate determination is hopeless. The amounts of capital and of 
revenue are matters of indifference to the public so far as regula- 
tion of rates is concerned. He rejects the cost of service, value of 
goods, and value of service principles and concludes that "where 
rates are subject to competition they will be determined in the same 
way as any other competitive charges are determined," namely, 
by the relative urgency of the shipper in demanding the services 
and of the carrier in supplying the same. The cost of service sim- 
ply constitutes what the minimum rate ought to be. As to the 
influence of prices upon rates, the line of causation is found to run 
from prices to rates rather than the reverse. 

It is to be noted that the powers of "Federal authority" were 
enlarged in 1906, not in 1907 (p. 367); and that the disproportion- 
ate investment in railways, culminating in a general crisis, took 
place prior to 1873, not 1876 (p. 393). 

Don C. Barrett. 

Haverford College. 



Business Administration: The Principles of Business Organiza- 
tion and System and the Actual Methods of Business Opera- 
tion and Management. By Carl C. Pabsons. (Chicago, 
111. : The System Company, 1909. Pp. 232. $3.) 

This book, as the title page shows, was based on a series of lec- 
tures delivered by Mr. Parsons at the University of Michigan and 
supplemented by investigations of the editorial staff of "System." 
The work consists of twenty chapters dealing with all of the main 
phases of business management: the evolution of business sys- 
tems, principles of organization, accounting, the handling of orders, 
credits and collections, correspondence, buying, the routine of pro- 
duction, cost of production, payment of employes, advertising, 
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sales management, selling by mail order, retailing, synthetic records 
and other subjects that have to do with the practical handling of 
business. The work has been very systematically and thoroughly 
done. Many chapters, especially those that lay down funda- 
mental principles of organization, of cost-keeping, of adminis- 
tration, of selling or of accounting, contain various diagrams serv- 
ing to show at a glance the relations of one department to another 
or of one process to another. In many instances, actual forms of 
blanks used within the shops are given, such as requisition blanks, 
order blanks, forms for salesmen's travelling expenses, for keeping 
records of labor costs on different lands of production, for the check- 
ing of the results of advertising in different periodicals, or of the 
effectiveness of different types of advertising, and many others. 
The book is written in an interesting way with an abundance of 
examples so that it is easy for any student or business man to grasp 
readily the principles laid down. 

Although the book is not a large one, it is so carefully arranged 
and the topics are presented in so orderly a manner that few points 
of importance are omitted. 

The wide experience of the editors of "System" and the abun- 
dance of material which they are continually collecting and using 
in that excellent business periodical have been used to effect in 
putting together this compendium. 

There was need for a book of this type to be used in colleges as 
well as to be read by the business man. It is, on the whole, the 
most useful and the best book on the subject for either general 
readers or students that has as yet come to my hand. 

J. W. Jenks. 
Cornell University. 



Accounting Every Business Man Should Know. By Elisha Ely 
Gakkison. (New York: Doubleday, Page and Company, 
1909. $1.20 net.) 

Accounting Every Business Man Should Know is the self- 
explanatory title of a very clear and concise exposition of the funda- 
mental and advanced principles of accounting. The author is a 



